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This checklist is designed to help you understand the potential impact of the EU Al Act (the Act) on your organisation or project.
Your answers to the below will indicate your level of preparedness for the upcoming regulatory deadlines imposed by the Act.

While the direct applicability of the Act is limited to activities in the EU or parties based in the EU, it’s our strong view that all businesses
should seek to understand the impact Al generally will have on their activities. This topic isn’t going away!

This checklist is therefore intended to highlight areas of concern which may arise from the increased use of Al generally by all businesses,
whether or not they operate or do business in the EU.

Questions

Y

N

Unsure

Are you developing (i.e. developing a new
proprietary model or a tool which incorporates
a third party proprietary model) or deploying
(i.e. using as part of your business or as

part of an offering to a customer) an Al
system, or do you play another role in the
supply chain such as importer, distributor or
product manufacturer?

[ ]

[]

[ ]

If Yes — You're likely to be caught by the requirements of
the Act if you or your customers are based in Europe. You
should therefore consider undertaking further steps to
comply with the relevant parts of the Act (see questions 2
and 3 in particular below).

If No — You're unlikely to need to consider the
requirements of the Act at this time, although you may
still want to consider how Al may impact your organisation
generally (see questions 4 and 5 in particular below).

If Unsure — If you're unsure we'd recommend that you
have an ‘Al Impact Assessment’ undertaken. Full details
can be found under the ‘How Walker Morris can help’
section below.

If you’re developing or deploying an Al
system, or play another role in the supply
chain, have you considered what risk level
is associated with the Al system according
to the Act’s classifications? This is crucial
as the Act uses a risk-based approach, with
different rules applying to different categories
of Al system. Classification of the Al system
will determine the specific obligations you'll
need to meet. High-risk Al systems face the
most stringent requirements.

If Yes — That's great. Hopefully, you understand what
steps you need to take to meet the higher levels of
regulatory compliance which come with a high-risk Al
system. If you need any guidance please see our ‘High
Risk Systems Review’ option below.

If No — You must seek to classify your system to
understand the relevant regulatory requirements. Please
see our ‘High Risk Systems Review’ option below.

If Unsure — You must seek to classify your system to
understand the relevant regulatory requirements. Please
see our ‘High Risk Systems Review’ option below.

Do your current staff training materials
include content relating to Al? Any
organisation which either develops or uses

Al systems in its operations (deployers) must
take measures to make sure its staff and
other individuals involved in the operation

and use of those Al systems have a sufficient
level of Al literacy. This applies regardless of
the risk classification of the Al system.

If Yes — That’s great. If you did want to enhance your
offering please see our ‘Al Literacy Materials’ option
below.

If No — Al literacy is mandated under the Act. And while
there’s no current UK equivalent to the EU’s Al literacy
requirement, it’s likely that a similar standard will begin to
emerge. Even if you don’t do business in the EU, it would
be prudent to follow the spirit of the Act and start to think
now about implementing similar measures. Please see our
‘Al Literacy Materials’ option below.

If Unsure — Al Literacy is mandated under the Act. And
while there’s no current UK equivalent to the EU’s Al
literacy requirement, it’s likely that a similar standard will
begin to emerge. Even if you don’t do business in the EU,
it would be prudent to follow the spirit of the Act and
start to think now about implementing similar measures.
Please see our ‘Al Literacy Materials’ option below.




Do you have an internal Al policy in place at
your organisation? Are you confident that
your staff understand when they can and
can’t use any Al tools?

If Yes — That's great. If you did want to review this we'd
be happy to support. Please see our ‘Al Policies’ option
below.

If No — In light of the increased risk presented by Al use
in all parts of the supply chain, not to mention use by your
own employees, we'd strongly suggest that you put in
place an express Al policy to manage this risk. Please see
our ‘Al Policies’ option below.

If Unsure — In light of the increased risk presented by Al
use in all parts of the supply chain, not to mention use by
your own employees, we'd strongly suggest that you put in
place an express Al policy to manage this risk. Please see
our ‘Al Policies’ option below.

Do your contracts or the contracts used

by your suppliers contain any Al-specific
clauses or wording? Although you may not
directly be using Al, your suppliers might, and
you need to be confident that this doesn’t
create any risks which your business wouldn’t
otherwise be exposed to.

If Yes — That's great. If you'd like support with reviewing
any of these specialist clauses please don't hesitate to
get in touch. Please see our ‘Contracting in the World of
Al option below.

If No — In light of the increased risk presented by Al use
in all parts of the supply chain, not to mention use by your
own employees, we'd strongly suggest that you review

both your contracts and those of your suppliers. If you'd
like support with this please see our ‘Contracting in the
World of Al' option below. You may also benefit from an
‘Al Impact Assessment’.

If Unsure — In light of the increased risk presented by Al
use in all parts of the supply chain, not to mention use
by your own employees, we'd strongly suggest that you
review both your contracts and those of your suppliers. If
you'd like support with this please see our ‘Contracting in
the World of Al option below. You may also benefit from
an ‘Al Impact Assessment’.

How Walker Morris can help

Remember, failure to comply with the Act could lead to fines of between 1% and 7% of your company’s global annual turnover. And even
if the Act doesn’t apply directly to your business, now is the time to get to grips with how Al may impact the business generally.

Here at Walker Morris we've created a suite of products to make addressing our clients’ concerns about Al, along with any accompanying
regulatory obligations, as simple as possible.

1. Al lmpact Assessment — If you're unsure about the extent to which Al impacts your organisation, we can undertake an Al Impact
Assessment. This report will highlight in clear and uncertain terms the extent to which your organisation is affected by Al and the
suggested remediations you should put in place to avoid any issues.

2. High Risk Systems Review — Where you're either developing or deploying high-risk Al systems (or play another role in the supply
chain), you must assess the enhanced risks which these tools bring and the compliance measures you must take to meet the
increased regulatory burden. Our review will classify the Al system in question and give you clear guidance on the steps you need to
take to comply with the Act.

3. Al Literacy Materials — Meet your Al literacy regulatory requirements with a single purchase. We've created a suite of materials
consisting of a webinar and some accompanying documents which cover all of the essential facts required to make sure your staff
and others can be considered ‘Al literate’.

4. Al Policies — Whether you're caught by the Act or not, most organisations will be affected in some way by Al, often through its use
by employees or suppliers. We have draft policies which you can implement internally to make sure that any use of Al within your
organisation is properly managed.

5. Contracting in the World of Al — We expect that nearly all organisations will be affected by Al generally being introduced into the
supply chain. The use of Al by any organisation, either as a customer or a supplier, presents a previously unaccounted for level of
risk. We've prepared a series of contractual clauses and documents which address these risks. We'd be happy to review your key
contracts to highlight any risks and where necessary propose suitable amendments to address this new risk landscape.

If you're interested in exploring any of the above options please don’t hesitate to reach out to:

MATTHEW LINGARD PAUL ARMSTRONG
Director, Intellectual Property, Trade Marks & Designs ' Director, Commercial

_ % matthew.lingard@walkermorris.co.uk , aul.armstrong@walkermorris.co.uk
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